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ROBINSON-PATMAN ACT DISCUSSED 


Canners Decide to Investigate Feasibility of Trade 
Practice Rules Interpreting the Act 


The industry meeting called by President Orr in Chicago 
on July 17th was attended by nearly 200 canners comprising 
members of the Board of Directors and of the Administrative 
Council of the Association and representatives of state, 
geographical, and commodity associations and of individual 
canning companies. 

In explaining that the meeting had been called to enable 
the industry to talk over the problems raised by the Robin- 
son-Patman Act, President Orr invited the fullest discussion, 
but asked that questions addressed to Mr. Austern, of Asso- 
ciation’s counsel, be concerned with general principles rather 
than with such questions as to propriety of the selling 
methods of individual canners or the lawfulness of any par- 
ticular payment or allowance. Mr. Orr explained that spe- 
cifie questions of that sort can be answered, if they can be 
answered at all, only in the light of complete knowledge of 
particular customers, prices, discounts, shipping methods, 
ete, 

Mr. Austern then outlined the basic provisions of the 
statute and reviewed the principal features of the Pretim- 
ANALYsis and the SupPLEMENTARY STATEMENT, pub- 
lished and widely distributed by the Association. Many 
questions were asked from the floor and the material al- 
ready published was amplified in respect to the subjects in 
which those present seemed most interested. A summary of 
this discussion has been included in a printed record of the 
proceedings which was mailed on July 21st to the same list 
used for mailing the ANALYsis, 

The Board of Directors adopted a resolution to the effect 
that the Association's future activities in connection with 
the Robinson-Patman Act should be limited to the reporting 
of rulings, decisions, and general interpretations and that 
the Association should not undertake to render opinions 
upon individual inquiries relating to specific cases. 

The need of further guidance for canners in their efforts 
to comply with the complicated provisions of the Act led 
to the adoption of a resolution authorizing the President 
of the Association to appoint a committee to make an imme- 
diate study of the possibilities of formulating and submitting 
for the approval of the Federal Trade Commission a series 
of Trade Practice Rules that will clarify and amplify for 
the industry the interpretation to be given the provisions of 
the Act. The committee is to include representatives of both 
member and non-member companies. Such rules are usually 
formulated by an industry in order to express in terms of 
that industry the various prohibitions of the anti-trust laws, 
of which Section 1 of the new Act is now a part. It has 
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been suggested that such rules might furnish a day-to-day 
guide for the members of an industry adopting them, and 
would also lend weight to the ultimate acceptance of inter- 
pretations contained in them. Before approval, the Trade 
Commission gives all interested parties an opportunity to 
present their views. Such rules are not like the N.R.A. 
codes, one difference being that the N.R.A. and the industry 
wrote the law, whereas the rules approved by the Federal 
Trade Commission may only restate and clarify the law as 
enacted by Congress. 


GOVERNMENT CONTRACTS ACT 


Secretary of Labor Outlines Procedure to be Fol- 
lowed Under Walsh-Healey Law 


In a recent press release issued by the Department of 
Labor, Secretary of Labor Frances Perkins pointed out that 
the Walsh-Healey Act providing certain labor standards in 
Government contracts will become effective September 28th 
of this year. All contracts awarded pursuant to invitations 
for bids issued on or after that date must include the stipula- 
tions required by the Act. These include a representation 
by the contractor that he is a regular dealer or manufacturer 
with respect to the subject matter of the contract, that em- 
ployees engaged in work under the contract will not be em- 
ployed for longer than 8 hours a day or 40 hours a week, 
that convict labor and child labor will not be used, and that 
no part of the contract will be performed nor the material 
furnished or manufactured under working conditions which 
are insanitary or hazardous. 


Application of Wage Provisions 


The Act also provides that such contracts shall include 
agreements that the contractor will pay all employees en- 
gaged in the performance of the contract not less than the 
minimum wage to be established by the Secretary of Labor 
pursuant to the Act. Secretary Perkins pointed out that 
these wage provisions do not become applicable until a deter- 
mination of the prevailing minimum wage has been made for 
the particular industry involved, and that until this is done, 
no stipulations regarding wages would be required in the 
contracts. She stated that the minimum wage standards for 
the various industries will not be fixed arbitrarily but only 
after a careful investigation and public hearings at which 
all interested parties will be given an opportunity to attend 
and present evidence. 


With reference to the wage provisions, the Secretary said: 


“Under the provisions of the act the Secretary of Labor 
has been directed to ascertain minimum wages prevailing in 
the locality in industries or groups of industries performed in 
government contract work, These determinations will be made 
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only after public hearings at which all interested parties in 
particular industries or groups of industries will be given 
notice and opportunity to attend and present evidence. No 
decision will be made with respect to the geographic differ- 
entials until after evidence has been received at such hear- 
ings. The Department of Labor will not arbitrarily adopt the 
minimum wage provisions once contained in the codes with- 
out inquiry into present conditions. 

“After a finding in regard to minimum wage has been made 
for a particular industry all members of that industry bidding 
for future government contracts must also agree to conform 
to the minimum wage standards thus established. These 
findings will be made available to prospective bidders by 
the purchasing officers of the Government so that all persons 
interested in a particular contract will have notice of their 
minimum wage obligations before submitting their estimates. 
Since it will not be possible to hold hearings for many indus- 
tries simultaneously, it will be several months before mini- 
mum wages have been ascertained in every industry. 

“Until an applicable determination has been made by the 
Secretary of Labor members of that industry bidding for a 
government contract will be required to conform only with 
the other labor provisions in the act. As a matter of prac- 
tice the first industries which will be studied with a view 
to fixing the minimum wage will be those in which the mini- 
mum wages are known by practical experience to be below 
a decent standard of living. The minimum wages will not 
be fixed arbitrarily or capriciously but only after careful 
investigation and study of the evidence. 

“The purpose of the wage provisions is to prevent sub- 
standard firms which make a practice of cutting wages below 
the prevailing standards and thereby securing an unfair 
advantage in labor costs from underbidding firms whose 
labor standards conform to a sound standard of general prac- 
tice. They are aimed to put an end to the practice of bid- 
peddling on government contract work—a practice which 
has permitted brokers to sublet portions of government con- 
tracts to substandard factories or sweatshops at prices which 
enable the principal contractor to make sizable profits with- 
out doing the work or maintaining the stock.” 


Fixing of Overtime Rates 


Regulations will be issued by the Department of Labor 
prior to September 28th which will provide a uniform pro- 
cedure to be followed in including the labor conditions in 
Government contracts. The Secretary pointed out that under 
the Act authority is given to allow reasonable variations in 
the required provisions, and that under this authority the 
regulations may provide for overtime subject to the payment 
of overtime rates prescribed by the Act. In fixing the amount 
of the overtime rate, the Department will give consideration 
to conditions in continuous process industries or industries 
of an extra hazardous nature, seasonal peak production pe- 
riods, and flat weekly or monthly wage scales. The same 
consideration will be given to emergency conditions. 

It is probable that in promulgating these regulations due 
consideration will be given to the seasonal nature of the 
canning industry, and overtime will be permitted where it is 
reasonably necessary. It should be remembered, however, 
that the Act provides that when overtime is allowed, the 
Secretary of Labor shall set a rate of pay for such overtime 
which shall not be less than “14 times the basic hourly rate 
received by any employee affected.” 


Administration of Act 


The Secretary stated that administration of the Act will 
be vested in a Board to be established within the Depart- 
ment of Labor. This Board will hold hearings and adopt 
rules and regulations for the limitation and conduct of its 
own function. Investigations will be made by the regular 
existing divisions of the Department and will be made the 
basis of reports and recommendations to the Board. In addi- 
tion, the Secretary will appoint an advisory committee of 
industrialists and labor representatives who are familiar with 
each of the principal industries involved in the application 
of the Act. When a particular industry is under investiga- 
tion, an industrialist and a labor representative familiar with 
that industry will be requested to advise the Department dur- 
ing the course of the investigation. 


The text of the Walsh-Healey Act was reported in the 
Inrornmation Letrer of June 27th on page 4993. It was 
discussed in the Inronmation Letter of July 3rd on page 
4997. As was pointed out in the previous discussion, the 
Act does not apply to contracts involving less than $10,000, 
and does not apply to “purchasers of such materials, sup- 
plies, articles, or equipment as may usually be bought in 
the open market. The application of the Act to the canning 
industry in the light of this exemption will be discussed in 
subsequent issues of the INrormation Letter. 


Pea Bulletin: Canner-Grower Series 


The study of the mutual interests of the canner and the 
grower of canning crops which was undertaken a few months 
ago by the National Canners Association is being carried 
on as rapidly as possible. The Committee on Statistics 
which has direct supervision over this work wishes to an- 
nounce the publication of the second bulletin of the canner- 
grower series, the title of which is “Canned Peas—A Product 
of Cooperation Between Grower and Canner.” This bulle- 
tin is available at the Association offices in Washington in 
sufficient quantities to supply the members of the Associa- 
tion with copies for their growers. A copy of this bulletin 
has been mailed to each member of the Association and addi- 
tional copies may be had upon request. 


Florida Shipments of Canned Citrus Products to 
Pacific Coast 


The Jacksonville office of the Bureau of Foreign and 
Domestic Commerce reports that the following canned citrus 
products have been shipped from Tampa to Pacific Coast 
points during the month of June, 1936: 


Grapefruit Canned Orange Citrus 
uice Grapefruit Juice Juice 
Destination Cases Cases Cases 
Los Angeles 3,670 
San Francisco 7,570 
Portland ...... 2,583 . 
Seattle 6,155 


There were no shipments of canned citrus from the port 
of Jacksonville. 
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TEMPERATURES IN PEA CANNING DISTRICTS 


The following charts show the effective growing temperatures for peas in New York and Wisconsin for July, 1935, and 
to date for July, 1936. They are based on reports from selected stations of the U. S. Weather Bureau in these states. The 
“effective temperature” is the peak temperature adjusted to allow for the relation between peak temperature and hourly 
readings. 


Weather in Pea-Growing Districts Indexes Relating to Sale of Canned Foods 


The following table gives the average temperature and Employment Payrolls 
total rainfall for the principal pea-growing districts for each June May May June May May 
of the last two weeks, as shown by the U. S. Weather Bu- 1936 1936 1 1936 1936 
, f lected stati in these districts: All industries ..... 86.0 85.7 79.7 795 793 66.4 
Canning .......... 91.3 68.1 89.5 1003 85.1 102.7 
Week ended Week ended 


July 14,1936 July 21, 1936 
District Temp. Rain Temp. Rain 
67 


Wholesale Prices 
— July 11 July 4 June 27 June 20 July 13 
Western New York. 
Tri- States . 

South Central Ohio 
Central Indiana .. 
Central Illinois .. 
Northern Illinois, Southern Wisconsin 
Southern Minnesota 
Northern Colorado 
Northern Utah 
Northwestern Washington 
Southeastern Washington . 


1936 


All commodities ... .. 03 795 794 78.7 79.2 
818 808 8810 79.7 82.0 


Retail Prices 
June 30 June 16 June 2 June 18 
1936 1936 1936 1935 
All foods ... 84 83.8 82.1 


Fresh fruits and vegetables ou eee 87.1 79.3 
Canned fruits and vegetables...... 78. 7.3 8678.3 
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The following statements issued by the Bureau of Agri- 
cultural Economics briefly review the current releases on cer- 
tain commercial canning crops, the information relating to 
conditions on July 15. 

Lima Beans.—The condition of green lima beans on July 
15 was 77.4 per cent of normal. This compares with a nor- 
mal condition of 80 per cent for 1935 on that date. 

Snapv Beans.—The condition of snap beans for manufac- 
ture is now reported 71.0 per cent of normal, This com- 
pares with 78.4 per cent on July 15, 1935 and a 7-year aver- 
age (1926-1932) of 75.8 per cent of normal. According to 
the reported condition of the crop on July 15, a total produc- 
tion of 68,120 tons is estimated for 1936. This compares with 
the 1935 production of 81,450 tons and an average produc- 
tion for the 5-year period (1928-1932) of 73,100 tons. 

The July 15 production estimate of 68,120 tons would be 
equivalent to a pack of about 5,800,000 cases of No, 2 cans 
of green and wax beans combined, according to the relation- 
ship in past years between estimated production and size of 
the pack. This is a decline of about 600,000 cases from the 
pack which might have resulted from the production which 
was in prospect on July 1. 

During the first two weeks of July, in addition to the States 
of Arkansas, Tennessee, and South Carolina where drought 
conditions had reduced yields below average, further declines 
in yield prospects for New York, Pennsylvania, Indiana, 
Michigan, and Wisconsin were reported. Prospects continue 
relatively favorable in Colorado, Utah and Pacific Coast 
States. 

Beets.—July 15th indications point to a condition of beets 
for canning of 63.4 per cent of normal. On July 15, 1935 
the condition was 79.6 per cent and for the 3-year period 
(1930-1932) it averaged 82.9 per cent of normal. The de- 
clines in condition were general through most all important 
Eastern and Middlewestern producing States but were most 
severe during the first two weeks of July in the drought- 
stricken States of Michigan, New York and Wisconsin. 

Cappace ror Kraut.—Reports from packers of cabbage 
for kraut on condition of the crop on July 15 indicate a con- 
dition of 60.7 per cent of normal compared with 88.4 per 
cent of normal on July 15, 1935 and 85.7 per cent of normal 
for the 7-year period (1926-1932) on that date. 

Cucumbers ror Pickies.—Condition of the crop on July 
15 is reported 67.8 per cent of normal compared with 79.0 
per cent on July 15, 1935 and 80.3 per cent for the 7-year 
period (1926-1932) on that date. A need for rain is re- 
ported from many important producing States. 

Sweet Corn.—A further decline is reported for the first 
two weeks of July in the condition of sweet corn for canning 
and indications now point to a condition of 62.4 per cent of 
normal. This compares with a condition of 83.5 per cent 
of normal for July 15, 1935; 82.1 per cent average for the 
7-year period (1926-1932) and is the lowest condition indi- 
cated for that date on records which go back to 1926. Dam- 


age from hot weather and drought has extended over the 
territory from New York, Pennsylvania and Ohio through 
the Middlewest to Iowa, Nebraska and Minnesota. 

Green Peas.—Condition of the crop on July 15 according 
to reports from canners was 59.4 per cent of normal. This 


compares with 76.9 per cent on July 15, 1935, and is near 
the same condition as was reported for the drought year 
of 1933 on that date. 

The July 15 indications point to a total production of green 
peas for canning of 187,970 tons according to the reports from 
canners on the probable yield and condition of the crop on 
that date. Based on past relationships the Bureau estimates 
this production to be equal to a pack of 17,000,000 cases. 
This compares with a total pack of 24,698,633 cases basis 24 
No. 2’s in 1935, 

Tomators.—A further decline during the first half of 
July is indicated by the condition of 73.2 per cent reported 
by canners on July 15th. This compares with 83.5 per cent 
of normal condition on July 15, 1935 and 81.6 per cent for 
the average condition for the 7-year period (1926-1932) on 
that date. The unfavorable prospects have been most pro- 
nounced in Arkansas, Missouri, Illinois, Indiana, Ohio, New 
York, Kentucky and Tennessee. Prospects continue ,rela- 
tively favorable in Maryland, Delaware and Virginia and 
in the important far western States. 

Pimientos.—Condition of pimientos on July 15, 1936 is 
indicated 59 per cent of normal compared with 76.8 per cent 
for 1935 on that date. Prospects in Georgia continue un- 
favorable with the continuance of hot, dry weather. They 
are more favorable in California. 


Drought Conditions in Middle West 


Telegraphic reports to the United States Weather Bureau 
indicate the following weather and crop conditions for the 
week ending July 21. 

The drought condition throughout the Midwest was not 
relieved during the week. A few helpful showers in limited 
areas temporarily halted rapid crop deterioration. 

It was pointed out in an earlier issue of the INrormaTION 
Lerrer that rainfall during July and August was the limit- 
ing factor in the production of a normal crop of corn. At 
that time the rainfall during July of certain previous years 
was compared with yields. It is interesting to compare the 
rainfall so far in this July with the normal rainfall for July 
as shown in the first column of that table. 

The Weather Bureau reports show that rainfall up to July 
21 this year has been about 40 per cent of normal for Ohio, 
Indiana, and northern Illinois; 25 per cent of normal in 
Minnesota; 20 to 30 per cent in Wisconsin and Michigan; 
about 10 per cent in lowa and South Dakota; and 15 per cent 
in Nebraska. 

In addition to the subnormal rainfall, corn has suffered 
materially from very high temperatures. The Weather Bu- 
reau reports that temperatures above 100 degrees extended 
over a wider area in the Midwest than for any other time 
in the history of the country. Toward the end of the week, 
temperatures were lower in the Mississippi Valley region. 

During the past week damage to corn has been much more 
severe than for any previous week this year. In northern 
Ohio progress of corn is generally fair but very poor in the 
southern part of the state. In southern Indiana the late 
corn was improved by showers during the week, but in the 
northern part of the state deterioration has continued at a 
very rapid rate. In Illinois the condition of the crop is very 
poor except in a few spots in the north. A few local show- 
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ers have been helpful, but over a large section of the state 
the tassels have been burned by the heat, causing extensive 
injury. 

In Iowa the damage has been very heavy, ranging from 
complete destruction in the localities of the West to moderate 


harm in the central and east-central sections. In the best 
sections, although the color is good, one-half or more of the 
tassels were seared and dead with few or no ears shooting. 
Later shoots which may appear may not produce corn as pol- 
len will be available in only limited quantities. 


In Minnesota, there was much burning of corn in the up- 
lands. 


Processing of Asparagus and Spinach 


It has recently been observed that the heat penetration of 
asparagus is much more rapid (and the process given 
asparagus therefore has higher sterilizing value) when the 
cans are processed in a vertical position so that the position 
of the asparagus spears is also vertical. On the other hand, 
spinach, at least in the larger sizes of cans, heats more 
rapidly when the cans are processed in the horizontal posi- 
tion. These observations are relatively new and a brief 
discussion of the principle involved may be of interest. 

Heat penetration in most canned foods is due mainly to 
convection currents. The general trend of these currents is 
in an up-and-down direction, and they consequently seek 
channels in the product being heated which permit of such 
motion, Where this progress is impeded by solid material, 
the currents flow around the obstruction to the nearest 
point at which they can rise. For this reason the alignment 
of certain foods in the can is of great importance with 
respect to heat penetration. 

Where the canning of any product results in stratification, 
the cans should be processed in such position that the plane 
of stratification is vértical. Products such as peas and corn 
consist of small solid bodies, fairly uniform in size, evenly 
distributed throughout a liquid medium, and consequently 
the rate of heat penetration is little influenced by the posi- 
tion of the cans in the retort. In the case of asparagus, on 
the other hand, the spears are generally parallel and tightly 
packed in the cans, so that there are channels of liquid in 
only one direction—that parallel to the spears. As a result, 
there is a great difference in the rate of heat penetration, 
according to whether the cans are processed in a vertical or 
horizontal position, the rate being much faster in the former 
than in the latter case. This is also true of other products 
packed in a manner similar to asparagus, such as asparagus- 
style green beans. 

On the other hand it is found that in the larger sizes of 
cans at least, the spinach is placed in more or less hori- 
wntal layers, Convection currents, therefore, travel to the 
center of the can much faster when cans of spinach are 
processed in a horizontal than in a vertical position, as the 
channels run parallel to the bases of the cans. 


The Social Security Field 


The Bureau of Internal Revenue has made an important 
tuling on Agricultural labor, with special bearing on em- 
ployees of former cooperatives, and has also ruled on the 
application of the Security Act to employers in States hav- 


ing no unemployment compensation statutes. Following are 
some details of these rulings. 


Agricultural Labor 


In a recent ruling issued by the Bureau of Internal Reve- 
nue, which is charged with the collection of the taxes under 
Title IX of the Federal Social Security Act, it was held that 
employees of a cooperative organization of farmers engaged 
in the preparing or processing of fruits produced by the 
members of the association are not agricultural laborers 
within the definition of the Federal Act, and are therefore 
not exempted from its provisions. The ruling reads as fol- 
lows: 


“Wide variations in the method of preparing farm prod- 
ucts for market and in the methods of marketing are followed 
throughout the various States, and wide variations exist in 
the methods of operation as between the producers of farm 
products and cooperative organizations of farmers in some 
instances and between individual farmers and commercial 
packers and processors in other instances. Agricultural 
products are often delivered by the actual producer directly 
to a commercial enterprise in which the producer has no 
interest other than the fact that the enterprise is a purchaser 
of his products. In other instances the products of the farm 
are delivered by the producer to a cooperative organization 
of farmers, of which such producer is a member, and the 
products are prepared and/or processed in widely varying 
degrees and marketed on a commercial basis by the coopera- 
tive organization, or returned to the producer to be marketed 
by him in his own way. 

“The fact that an individual is engaged in handling farm 
products does not of itself make the services performed by 
him ‘agricultural.’ Services are often performed by em- 
ployees in connection with the packing, processing, and other 
preparation of farm products for sale to consumers which are 
not a part of ordinary farming operations but a part of com- 
mercial or manufacturing operations. 

“It is the opinion of the Bureau that services performed 
by an employee in connection with the processing, packing, 
packaging, transportation, or marketing of farm products 
constitute ‘agricultural labor’ within the meaning of section 
907(c) of the Social Security Act only when those services 
are performed by an employee of the owner or tenant of the 
particular farm on which the product in its raw or natural 
state was produced. Where such services are performed by 
individuals who are employed by an association of producers, 
even though the products in connection with which the serv- 
ices are performed were produced by the members of the 
association, the services of such employees are not excepted 
under section 907(c) of the Social Security Act as ‘agricul- 
tural labor,’ since the individuals are employees of the asso- 
ciation and not of a particular producer.” 


Recent rulings of the Alabama and Mississippi Unemploy- 
ment Compensation Commissions have adopted definitions 
of agricultural labor substantially similar to the definition 
contained in Regulations 90 under the Federal Act. The 
Federal definition was discussed in the Inrormation Letrer 
of March 28, 1936 at page 4892. 


Employers in States Without Unemployment Laws 


Another ruling issued by the Bureau of Internal Revenue 
points out that the taxes on employers of eight or more under 
Title IX of the Federal Act apply to all employers “irrespec- 
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tive of whether the State in which the employer is located 
has enacted an unemployment compensation law approved 
by the Social Security Board.” If the State has enacted 


such a law, however, and the employer makes contributions 
under it, he is entitled to credit these against the Federal 
tax to the extent of 90 per cent. 


Fruit and Vegetable Market Competition 


Carlot Shipments as Reported by the Bureau of Agricultural Eco- 
nomics, Department of Agriculture 


Week ending Season total to 

July 20 July 18 July 11 July 20) July 18 

VEGETABLES 1935 1936 1936 1935 1936 

Beans, snap and lima 21 7% 140 ~~ = 9,362 7,686 
Tomatoes 343 960 931 18,086 =17,323 
Green peas 167 216 218 5,027 5,033 
Spinach 4 ll 7 5,451 7,412 
Others 1,868 1,932 1,770 96,237 118,120 

Fruits 

Citrus, domestic 2.224 2,853 2,008 127,063 112,800 
Others, domestic 3,180 3,701 1884 13,700 19,297 


Cost of Living 


The cost of living in the urban areas of the United States 
is from 15 to 20 per cent lower than the average cost for the 
period 1923-1925, as reported by the Bureau of Labor Statis- 
tics. The report of that Bureau for April 15, 1936, shows 
an index of living costs of 80.7 per cent of the 1923-1925 
average. This index is made up from the cost of 84 items, 
of which food, clothing, rent, fuel and light, house furnish- 
ings, and other miscellaneous items are the most important. 
Food costs were at 79.4 per cent of the base period (1923. 
1925); clothing, rent, and house furnishings were also below 
the average of all cost items; fuel and light stood at 88.3 per 
cent; and miscellaneous items at 96.5 per cent. 

It should be noted that the index of food costs is lower 
than the average of all items. A year earlier both the index 
of all items and of food was about the same as on April 15, 
1936. 

If one examines the indexes of costs of various foods which 
go to make up the total food item, it will be observed that 
canned foods were 6 points lower this year, whereas a num- 
ber of the other food items were higher. That is to say, 
canned foods during 1936 have been relatively less expen- 
sive than other foods when compared with 1935 and have 
been lower in price than all food items considered together 
when compared with the base period, 1923-1925, 

Since the above index of living costs was issued, drought 
conditions have very materially damaged crops and retail 
prices of foods have advanced accordingly. It should be 
noted, however, that the prices of fresh fruits and vege- 
tables advanced from 61.2 on the first of April to 87.0 on 
the first of July. During the same period canned fruits 
and vegetables advanced from 78.3 to 78.4. During the 
same period all foods advanced from 79.0 to 84.3. 

These indexes indicate, therefore, that although the cost 
of food has been rising rapidly since the first of April, the 
retail prices of canned foods have remained about the same 


and at a considerably lower level than the prices of other 
foods, There is evidence that the consumer has recognized 
the opportunity which this situation afforded him and as a 
result, all of the major canned vegetables have moved out 
of canners’ hands in considerably larger quantities during 
April, May, and June than for corresponding months of any 
previous year. 


Italian Tomato Canning Industry 


The Italian canning industry is working at about two- 
thirds capacity preparing for the tomato-canning season, 
according to the American consul at Naples in his report 
to the U. S. Department of Commerce. Canners believe 
that this year’s output of peeled tomatoes will be slightly 
less than that of the year before, and that of tomato paste 
and double concentrate somewhat greater, since the canners 
anticipate a more or less good demand from the govern- 
ment and from the domestic market for the paste and con- 
centrate. Prices for raw tomatoes are expected to be lower 
than a year ago and the canners are offering vigorous resist- 
ance to tendencies toward price increases. 

It is reported that canners expect a good demand from 
English buyers if sanctions are suppressed, and should this 
occur, the output of canned peeled tomatoes will be more 
or less the same as that of last year. Government orders for 
canned tomatoes have been much reduced during recent 
weeks, but are still received in fair quantities. Moderate 
supplies of peeled tomatoes and tomato sauce were shipped 
to the United States in May. The carryover of old stocks 
is almost exhausted. 

Prices are unchanged and as follows, C.L.F. New York: 
Peeled tomatoes, $2.30 per case of twenty-four 3-pound 
cans and $2.70 per case of forty-eight 14%-pound cans; 
tomato paste, $25.25 to $25.39 per quintal of 220.46 pounds. 

According to the May declared export figures at the 
Naples consulate, shipments of canned peeled tomatoes and 
tomato sauce to the United States were as follows, in 
pounds: 


Month Tomatoes Tomato 
1936 Peeled Sauce 
April 3,618,228 44,467 
May 3,450,285 554,433 
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